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Telmex to Buy
Spanish-Language
Directories in U.S.

By DENNIS K. BERMAN
Cotober 24, 2006, Fage AI0

Teléfonos de Mémco A, or Telmex, 15 expected to announce the purchase of a group of Spanish-
phone directonies based i the T13. today, marking a notable foray into one of the country's fastest-
demographic markets.

Az the deal 15 currently designed, say people farmhar with the matter, Telmex wall assume an 50% i
Lowmswlle, Ev. | company, which publishes Enlace Spatish Yellow Pages. The company, controlled
private-eouity firm Blue Equity LLC, 15 the largest independent Spanish-lanouage directory publishe
.5, with 32 directonies spread across 18 states.

The deal 15 a relatively small one for Mexco City-based Telmesx, which has a market capitalization
billion and 15 controlled by the country's richest family, the Slims. Terms of the deal couldn't be lear

vesterday.

The transaction highlights Telmex's ambitions for the T35, market, where Hispanics make up neatly
population and belong to the fastest-growing of the nation's large demographic groups, according te
recent TT.5. Census data. For mstance, about half of 1.5, population growth 15 occurring among Hi

The directories business will be recast under the exsting Seccion Amarnlla banner used by Telmex ¢
Mexico and elsewhere. Telmex's vellow-pages operation has 135 directonies across Memco. Blue

continue to help operate the company, said Charman Jonathan Blue, who acquired 16 small publis]
actoss the TS, between December 2003 and June 2006,

"Mexcans are the Mo, 1 Hispanic demographic in this country, by far " 3r. Blue sand. "This 15 the ¢
tugget for Telmex The T, Hispanic market 15 wealthier than most Latine countries, and it validate
inpottatt that demographic 13"

The TI.5. yellow-pages business 15 in the ridst of big structural changes, brought on by technologic
competition and financial-market successes. The Internet, in the form of Google Inc., ¥ahoo Inc. at
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local-directory market.

MNonetheless, mvestors ke directonies because they produce steady cash flows. The local-phone @i
largely gething cut of the business while these waluations are still high. Verizon Cormmunications Tnc.

mstance, said it intends to spin off itz directonies unit into a new company called Idearc, with a walu:
more than £ bilion.

The proposttion 15 a somewhat different one for Telmex's bilionaire owner Catlos Shm Hel, who 1
buld exposure of the Telmesx brand atnong Mesmcan wrmigrants and other Spanish speakeers. Tt sho
new conduit to other large multinationals that typically advertize in directonies alongside small busine

Mr. Slin's forays mto the 15, haven't all been successfiul. In recent weeks, one of Ir. Slin's holdr
companies acknowledged it was locking to divest self of electronics retaler CormpTTSA Inc., whic

acouired full control of n 2000, That deal was the first tune a Memcan company ganed ownership
TI.%. retail chain.

Wiite to Denms F. Berman at dennis berman@wsy cotn
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